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E.O. 11652: N/A 
TAGS: UNCTAD, ETRD 

SUBJECT: UNCTAD: THIRD PREPARATORY MEETING ON COPPER, GENEVA, JANUARY 
30-FEBRUARY 3 

REF: A. STATE 22419, B. LIMA 406 

1 . DCM ACCOMPANIED BY ECON OFF MADE SEPARATE CALLS ON FOREIGN 
MINISTRY UNDER SECRETARY FOR ECONOMIC AFFAIRS DE LA PIEDRA AND 
ENERGY AND MINES VICE MINISTER SAETTONE TO PRESENT U.S. POSITION 
RE SUBJECT MEETING ALONG LINES PROVIDED REFTEL. 

2. DE LA PIEDRA APPEARED SYMPATHETIC TO IDEA OF PCF, BUT HE 

GAVE IMPRESSION THAT HE IS NOT WELL INFORMED ON COPPER QUESTIONS. 

HE SAID HE WOULD CONSULT WITH OTHER OFFICIALS WITHIN HIS 
MINISTRY AND MINISTRY OF ENERGY AND MINES REGARDING U.S. VIEWS 
AND WOULD RESPOND TO OUR REPRESENTATIONS. FOLLOW-UP CALL TO 
FOREIGN MINISTRY A.M. FEBRUARY 1 REVEALED THAT DE LA PIEDRA HAD 
NOT YET DISCUSSED THIS SUBJECT WITH MINISTRY'S ACTION OFFICERS. 

3. SAETTONE WAS SYMPATHETIC TO OUR PRESENTATION BUT ALSO GAVE 
IMPRESSION THAT HE IS NOT FOCUSSING ON THIS ISSUE. RATHER HE 
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APPEARS MORE CONCERNED WITH TECHNOLOGICAL TRANSFER AND 
ATTRACTING MANUFACTURING INVESTMENT TO PERU THAT WOULD 
USE COPPER AS A MAJOR INPUT (REF B). HE TOLD US THAT HE BELIEVED 
THAT LONG-TERM PROSPECTS FOR COPPER ARE BULLISH AND THAT 
IN A FEW YEARS DEMAND FOR THE METAL WOULD BE STRONG. HE 
SUGGESTED THAT CONSEQUENTLY 

STABLIZATION MEASURES MAY NOT BE NECESSARY. HOWEVER, 
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HE SAID HE WOULD RAISE WITH OTHER IN THE GOP THE POINTS 
WE HAD MADE TO SEE IF THERE MIGHT BE A MOCIFICATION OF 
GOP POLICY IN UNCTAD. HE DID NOT HOLD OUT MUCH HOPE 
THAT HE WOULD BE USCCESSFUL. 

4. ECON OFF ALSO PRESENTED U.S. VIEWS TO FOREIGN MINISTRY 
OFFICIALS FERNANDO GUILLEN AND JAIME STIGLICH (DIRECTOR 
ECONOMIC AFFAIRS AND BASIC PRODUCTS OFFICER, RESPECTVELY). 

GUILLEN SAID HE WOULD TRANSMIT OUR VIEWS TO PERUVAIN 
MISSION IN GENEVA. STIGLICH EXPRESED HIS VIEW 
THAT THE STUDIES DONE SO FARE ARE SUFFICIENT TO ENABLE 
PREPARATORY MEETING TO MOVE AHEAD TOWARD NEGOTIATION OF 
A COMMODITY AGREEMENT. 

DECON 2/1/79. 

SHLAUDEMAN 
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